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pro-rata.
(c) All of such reserves may be computed, at the option of the
insurer, on a yearly or more frequent prorata basis. (d) After adopt-
ing a method for computing such reserve, an insurer shall not change
methods without approval of the Chief Insurance Commissioner. (e)
With reference to marine insurance, premiums on trip risks not
terminated shall be deemed unearned, and the Chief Insurance
Commissioner may require the insurer to carry a reserve thereon
equal to one hundred per cent on trip risks written during the month
ended as of the date of statement.
(3) For all accident and sickness policies the insurer shall main-
tain an active life reserve which shall place a sound value on its
liabilities under such policies and which shall not be less than the
reserve according to standards set forth in regulations issued by the
Chief Insurance Commissioner and, in no event, less, in the aggre-
gate, than the prorata gross unearned premium reserve for such
policies.
(4) This subsection shall be known as the Standard Valuation
Law. (a) The Chief Insurance Commissioner shall annually value
or cause to be valued the reserve liabilities, hereinafter in this sub-
section called reserves, for all outstanding life insurance policies
and annuity and pure endowment contracts of every life insurance
company doing business in this State, except that in the case of an
alien company such valuation shall be limited to the United States
business, and may certify the amount of any such reserves, specifying
the mortality table, or tables, rate or rates of interest and methods,
net level premium method or other, used in the calculation of such
reserves. In calculating such reserves, he may use group methods and
approximate averages for fractions of a year or otherwise. In lieu
of the valuation of the reserves required in this subsection of any
foreign or alien company, he may accept any valuation made or caused
to be made by the insurance supervisory official of any state or other
jurisdiction when such valuation complies with the minimum stand-
ard provided in this subsection and if the official of such state or
jurisdiction accepts as sufficient and valid for all legal purposes


